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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 

To the Board of Directors 
New Orleans Biolnnovation Center, Inc 

We have audited the accompanymg statement of fmancial position of New Orleans 
Biolnnovation Centei, Inc (a non-profit corporation) as of June 30,2011, and the related statement of 
activities and cash flows for the year then ended These financial statements are the responsibility of 
the Corpoiation's management Our responsibility is to express an opinion on these financial statements 
based on our audit The prior year summarized comparative information has been derived from the 
Centei's 2010 financial statements and, m our report dated November 29, 2010, we expressed an 
unqualified opinion on those financial statements 

We conducted our audit in accordance with auditing standards geneially accepted in the United 
States of America and the standaids applicable to financial audits contamed in Government Auditing 
Standards, issued by the Comptroller General ofthe United States Those standaids require that we 
plan and perform the audit to obtam reasonable assurance about whether the financial statements are 
free of matenal misstatement An audit includes examinmg, on a test basis, evidence supporting the 
amounts and disclosures m the financiai statements An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation We believe that our audit provides a reasonable basis for our opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financiai position of New Orleans Biolnnovation Center, Inc as of June 30,2011, and the changes 
in Its net assets and its cash flows for the year then ended in conformity with accountmg principles 
generally accepted in the United States of America 

In accordance with Government Auditing Standards, we have also issued our lepoit dated 
September 12,2011, on our consideration of New Orleans Biolnnovation Center, Inc's intemal control 
over financial reporting and our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters The purpose of that report is to describe the scope 
of our testing of mternal control over financiai reporting and compliance and the results of that testing 
and not to provide an opmion on the internal control over financial reporting or on compliance This 
report IS an mtegial part of an audit performed in accoi dance with Government Auditing Standards 
and should be considered in assessing the results of our audit 

3000 Kdigman Street* Suite 104• Metaine, Louisiana 70006( 504 455 3182 • Fax 504 455 3076 



Our audit was conducted foi the puipose of foimmg an opimon on the financiai statements of 
New Orleans Biolnnovation Centei, Inc taken as a whole The accompanying combined statement of 
levenue and expenses and statement of general and administiative expenses for the yeai ended June 30, 
2011, IS presented foi the purpose of additional analysis and is not a required pait of the fmancial 
statements Such information is the responsibility of management and was derived fiom and relates 
duectly to the undeilymg accounting and othei lecordsused to piepaie the financiai statements The 
information has been subjected to the auditing procedures apphed in the audit of the financiai 
statements and certain additional procedures, mcludmg comparing and reconciling such information 
directly to the underlying accounting and othei lecoids used to prepare the financial statements oi to 
the financial statements themselves, and other additional pioceduies in accordance with auditing 
standaid geneially accepted in the United States of Amenca In our opinion, the information is fairly 
stated in all material lespects in relation to the financial statements as a whole 

<5«-Dt^<t^ / ^..^^C-X^^^-^*^^, ^J&<Z . 

Metaine, Louisiana 
Septembei 12,2011 



NEW^ ORLEANS BIOINNOVATION CENTER, INC. 

STATEMENT OF FINANCIAL POSITION 

June 30, 2011 

ASSETS 

CURRENT ASSETS 
Cash 
Receivables (Notes A4 and C) 

Total current assets 

PROPERTY AND EQUIPMENT - At cost 
(Notes A5 and D) 

OTHER ASSETS 
Deposits and prepaid expenses 

Total assets 

June 30, 2011 

$ 92,958 
4.080.350 

4,173,308 

39,485,791 

127.255 

$43,786,354 

MEMORANDUM ONLY 
June 30, 2010 

$ 89,485 
804.701 

894,186 

16,189,243 

8,893 

$ 17.092.322 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES 
Note payable 
Accounts payable 
Rental deposits 
Deferred revenue (Note E) 
Retainages payable, construction 

Total current liabilities 

COMMITMENTS (Note F) 

$ 70,002 
2,576,621 

7,700 
53,392 

1.323.601 

4,031,316 

275,858 

76,036 
449.407 

801,301 

NET ASSETS (Notes A2 and A3) 

Unrestricted 
Temporarily restricted 

Total net assets 

Total liabilities and 
net assets 

269,247 
39,485,791 

39.755.038 

43.786.354 

101,087 
16.189,934 

16.291.021 

$ 17.092,322 

The accompanying notes are an integial part of this statement 
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NEW ORLEANS BIOINNOVATION CENTER, INC. 

STATEMENT OF ACTIVITIES 

Year Ended June 30, 2011 

REVENUE 
Grants 
Contract levenue 
Other 
Net assets released fiom 

lestnctions 

Total Revenue 

EXPENSES 
Salaries and lelated benefits 
Contract seivice expense 
Non-personnel expenses 
Facility & equipment expenses 
Travel & meeting expenses 
Other expenses 
Equipment, not capitalized 
Depreciation and amortization 

Total Expenses 

INCREASE IN NET ASSETS 

Net assets, beginning of year 

Net assets, end of year 

Unrestncted 

$ 

303,930 

785,121 

1,089.051 

460,633 
97,262 
38,958 
53,346 
26,539 

149,138 
80,378 
14.637 

920.891 

168,160 

101.087 

269.247 

Temporarily 
Restricted 

$ 
24,080,978 

( 785.121) 

23,295,857 

-

23,295,857 

16,189.934 

$39,485,791 

TOTAL 
MEMORANDUM 

ONLY 
2011 2010 

$ 
24,080,978 

303,930 

. 

24.384,908 

460,633 
97,262 
38,958 
53,346 
26,539 

149,138 
80,378 
14.637 

920,891 

23,464,017 

16,291.021 

$ 873,348 
12,078,069 

292,884 

. 

13,244,301 

392,317 
101,752 
29,160 
55,845 
50,483 
72,039 
49,555 
30.491 

781.642 

12,462,659 

3,828.362 

$39,755,038 $16,291,021 

The dccompanymg notes are an integral part of this statement 
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NEW ORLEANS BIOINNOVATION CENTER, INC. 

STATEMENT OF CASH FLOWS 

Year Ended June 30,2011 

June 30, 2011 
Memorandum Only 

June 30, 2010 

Increase (deciease) m cash and cash equivalents 

Cash flows from operatmg activities 

Increase in net assets 

Adjustments to reconcile inciease in net assets to net 
cash provided (used) by operating activities 

Depreciation and amortization 
Changes m assets and liabilities 

(Increase) decrease in receivables 
Increase (decrease) m accounts payable 
(Inciease) in deposits and prepaid expenses 
Increase (decrease) m deferred revenue 
Increase in retainages payable 
Inciease on rental deposits 

Net cash provided by operating activities 

Cash flows from investing activities 
Construction costs capitalized 
Retainages capitalized 
Acquisition of equipment 

Net cash (used) by investing activities 

Cash flows from financmg activities 
Credit line loan 

Net cash provided by financing activities 

Net mcrease (decrease) m cash and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

$23,464,017 

14,681 

23.244,700 

(21,735,742) 
( 874,194) 
( 70L2931 

(23.311.229) 

70.002 

70.002 

3,473 

89.485 

$ 92.958 

$ 12,462,659 

30,491 

( 3,275,649) 
2,300,763 

( 118,362) 
( 22,644) 

874,194 
7.700 

( 528,209) 
( 62,939) 
( 6,920) 
( 46,566) 

449,407 
-

(12.297.923) 

(12,045,363) 
( 449,407) 
( 32.6151 

(12.527.385) 

( 229,462) 

318.947 

89,485 

The accompanying notes aie an integial part of this statement 
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NEW ORLEANS BIOINNOVATION CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS 

June 30, 2011 

NOTE A - SUMMARY OF ACCOUNTING POLICIES 

A summary of the Corporation's significant accounting policies consistently applied m the 
preparation ofthe accompanymg financial statements follows 

1. Nature of Activities 

The primary purpose of New Orleans Biolnnovation Center, Inc (the "Corpoiation") is to 
construct, develop and manage the property located at 1441 Canal Street, New Orleans, 
Louisiana, into a biotechnology business incubator facility m furtherance ofthe development 
and support of a life science industry withm the City of New Orleans It is estimated that the 
cost to design and construct the facility should be between $44,000,000 and $47,000,000 The 
Corporation may also develop and manage other properties within the biomedical district The 
Corporation's activities are intended to foster economic development through the creation of 
newjobs, diveisification ofthe local economy and revitahzation of an economically depiessed 
area ofthe City of New Orleans 

The Corpoiation is a private, non-profit entity that shall not be deemed to be a public or 
quasipublic corporation or an administiative unit, public seivant, employee or agent of any 
institution of higher education for any purpose whatsoever, because the Corporation is 
organized and shall be operated for the principal purpose of supporting one or more piograms, 
facilities or research or educational opportunities offered by Louisiana State University Health 
Sciences Center, Tulane University Health Sciences Center, Xavier University, and the 
Umversity of New Orleans 

The New Orleans Biolnnovation Center, Inc is organized and constituted as a nonprofit 
corporation exempt fiom income taxation under and in accordance with the provisions of 
Section 501(c)(3) of the Internal Revenue Code and the Nonprofit Corporation Law ofthe 
State of Louisiana, La Rev Stat 12 201-269 

2. Financial Statement Presentation 

The Corporation's financial statements are presented in accoidance with the requirements 
estabhshed by the Financial Accountmg Standards Board (FASB), Accounting Standards 
Codification (ASC) as set forth in FASB ASC 958 Accordingly, the net assets of the 
Corporation are reported m each of the following classes (a) unrestricted net assets, (b) 
temporarily restncted net assets, and (c) permanently restricted net assets Theie were no 
permanently restricted net assets during the year ended June 30, 2011 



NEW ORLEANS BIOINNOVATION CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS - Continued 

June 30, 2011 

NOTE A - SUMMARY OF ACCOUNTING POLICIES - Continued 

3. Revenue Recognition -

For financial reporting, the Corpoiation recognizes all contributed support as mcome in the 
penod leceived Contributed suppoit is reported as unrestricted or restricted depending on the 
existence of donor stipulations that limit the use of the support When a donor restriction 
expires, that is, when a stipulated time lestriction ends oi purpose lestnction is accomplished, 
tempoianly restricted net assets are reclassified to unrestricted net assets and reported in the 
statement of activity as "net assets released from restnctions " 

Grant and contract revenue are recogmzed as they are earned m accoidance with approved 
contiacts 

4. Receivables 

The Corporation considers accounts receivable to be fully collectible since the balance consists 
ot payments due under governmental contracts If amounts due become uncollectible, they will 
be chaiged to operations when that determination is made 

5. jPropertv and Equipment 

New Orleans Biolnnovation Center, Inc capitalizes, at cost, all furniture and equipment in excess 
of $5,000 Deprecation is piovided for in amounts sufficient to relate the cost of depreciable 
assets to operations over their estimated service lives, principally on the straight-hne method 

6. Estimates 

The preparation of financiai statements m conformity with generally accepted accounting 
prmciples requiies management to make estimates and assumptions that affect certain reported 
amounts and disclosures Accordingly actual results could differ from those estimates 

7. Subsequent Events 

The subsequent events of the organization were evaluated tluough the date the financial 
statements were available to be issued (September 12, 2011) 



NEW ORLEANS BIOINNOVATION CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS - Continued 

June 30,2011 

NOTE A - SUMMARY OF ACCOUNTING POLICIES - Contmued 

8 Total Columns 

Total columns are captioned "Memorandum Only" to indicate that they aie presented only to 
assist with financial analysis Data in these columns do not present financial position or changes 
in net assets in conformity with generally accepted accounting pnnciples Neither is such data 
comparable to a consolidation 

NOTE B - FAIR VALUE OF FINANCIAL INSTRUMENTS 

Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC), as set 
foith m FASB ASC 820-10, requnes disclosure ofthe estimated fair value of certain financiai 
instruments and the methods and significant assumptions used to estimate their fair value Financial 
instruments within the scope of FASB ASC 820-10 are included m the table below 

Fair Value Measurement of Reporting Date 

Financial Assets 
Cash and cash equivalents 
Receivables 

Financial Liabilities 
Note payable 
Accounts payable 
Rental deposits 
Deferred revenue 
Retainages payable 

$ 92,958 
4,080,350 

( 70,002) 
(2,576,621) 
( 7,700) 
( 53,392) 
(1323.601) 

$ 141.992 

Quoted Pnces 
in Active 

Markets for 
Identical Assets 

(Level 1) 

$ 92,958 
4,080,350 

-
(2,576,621) 
( 7,700) 
( 53,392) 
r i .323.60n 

$ 141.992 

Significant 
Other 

Observable 
Inputs 

(Level 2) 

$ -

-
-
-
-
-

$ -

Significant 
Unobservable 

Inputs 

(Level 3) 

$ -

-
-
-
-
-

$ -

The assumptions to fair values are as follows; 

1 Cash and cash equivalents carrying amounts reported m the Statement of Financial Position 
approximate fair values because ofthe short maturities of those mstiuments 

2 Receivables and liabilities are earned at amounts that approximate fair value due to their shoit-
term nature and generally neghgible ciedit risk 



NEW ORLEANS BIOINNOVATION CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS - Continued 

June 30, 2011 

NOTE C - RECEIVABLES 

Receivables at June 30, 2011, consist ofthe followmg 

Louisiana Department of Economic Development 
Opeiating CEA 
Constmction 
Retainages 

Commercialization 
Othei 

$ 26,240 
2,593,408 
1,323,601 

75,000 
62,101 

$ 4.080.350 

NOTE D - PROPERTY AND EQUIPMENT 

Property and eqmpment consist ofthe following at June 30, 2011 

Equipment $ 756,181 
Construction in progress 37,434,805 
Construction retainages U323.601 

39,514,587 
Less accumulated depreciation 28.796 

$39.485.791 

NOTE E - DEFERRED REVENUE 

Deferred revenue consists ofthe followmg at June 30, 2011 

Perkin Mentor Program $ 50,000 
Other 3.392 

$ 53.392 

NOTE F - LEASE AGREEMENT 

Building Project 
Louisiana State Univeisity (LSU) owns the land located at 1441 Canal Street, New Orleans 
New Orleans Biolnnovation Center, Inc (NOBIC) entered into a lease agreement with LSU 
December 13, 2002 foi a primary term of 20 years and options to renew the lease for two 10 
year penods Rental payments stated m the First Lease Amendment dated April II , 2011, 
provides foi $800 a month commencing upon substantial completion of constiuction and 
acceptance foi occupancy by NOBIC The rental rates for renewal option periods provided for 
by the Renovation Lease shall be calculated by first determining the value of the land as 
follows capitalizing the net operating income for the project for the year preceding the exercise 
ofthe option at ten percent, and attributing twenty percent ofthe value so derived to the land, 
and, second, applying, ten percent ofthe land value so detennined as the amiual rent for the 
lencwal penod 



NEW ORLEANS BIOINNOVATION CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS - Continued 

June 30, 2011 

NOTE F - LEASE AGREEMENT - Continued 

Administrative Office 

The administiative office at 134 LaSalle Stieet was leased under an operating lease The 
monthly rent was $2,900 Rental expenses foi the year amounted to $31,900 

New Oileans Bioinnovation Center, Inc moved into their new building at 1441 Canal Street 
June 1, 2011 Accordingly, the $800 monthly payments to LSU began June 2011 

NOTE G - INCOME TAXES 

The corporation is exempt from corporate income taxes under Section 501 (c)(3) ofthe Internal 
Revenue Code 

NOTE H - RETIREMENT PLAN 

The Corporation sponsors a defined contribution plan covering all full-time employees with one 
year of service The Corporation contributes to the plan an amount equal to 100% of the 
employee's contribution, limited to 3% ofthe employee's salary The pension expense for the yeai 
ended June 30, 2011 totaled $5,445 (6/30/09 - $5,169) 

NOTE I - BOARD OF DIRECTORS' COMPENSATION 

The Board of Directors is a voluntary board Accordingly, no compensation was paid to any board 
member during the year ended June 30, 2011 

NOTE J - FUNCTIONAL EXPENSES 

Functional expenses for the year ended June 30, 2011 are as follows 

Supportive services 
General and administrative $ 562,895 

Program expenses 169,017 
Fund raising -

$ 731.912 
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NEW ORLEANS BIOINNOVATION CENTER, INC. 

STATEMENT OF GENERAL AND ADMINISTRATIVE EXPENSES 

OPERATING CEA 

Year Ended June 30, 2011 and 2010 

Salaries & Related Benefits 
Salanes & wages 
Retirement contributions 
Disability msuiance 
Health insurance 
Payroll taxes 
Payroll processing fees 

Contract Service Expense 
Contract labor 
Contract outside sei vices 
Accounting 
Professional fees 

Non-personnel Expenses 
Supplies 
Telephone, telecommunications 
Postage & shipping 
Printing & copying 
Books, subscriptions, leference 

Facility & Equipment Expenses 
Rent 
Parking 
Utilities 
Equipment rental and maintenance 

Travel & Meeting Expenses 
Travel 
Conferences, conventions, and meetings 

Other Types of Expenses 
Insurance - Non-employee related 
Membership Dues - Organization 
Staff Development 
Outside computer services 
Marketing expense 
Other costs 

Less Recapture of Operating Funds 

Total Expenses 

June 30, 2011 

$266,714 
5,445 
4,986 
32,397 
16,699 
2.039 

328,280 

2,817 
15,355 

-
6.245 

24,417 

7,221 
24,656 
871 
-

331 
33.079 

32,700 
2,890 
12,936 
3.480 

52.006 

6,290 
10.811 
17.101 

13,314 
6,570 
1,729 
4,694 
10,872 
3.937 

41,116 

495,999 

( 27.048) 

$468,951 

June 30, 2010 

$218,023 
5,169 
1,718 

38,111 
13,349 
2,200 

278.570 

_ 

20,853 
10,655 
8,700 

40.208 

3,854 
17,194 
1,027 
331 
299 

22.705 

47,484 
2,401 
2,285 
2.857 

55.027 

11,007 
8.159 
19.166 

8,553 
5,515 
599 
675 

12,825 
4,812 
32.979 

448,655 

. 

$448,655 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND 
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

To the Board of Dnectors 
New Orleans Biolnovation Center, Inc 

We have audited the financial statements of New Orleans Biolnnovation Center, Inc (a non-profit 
corporation) as of and foi the year ended June 30, 2011, and have issued our report thereon dated 
September 12, 2011 We conducted our audit in accordance with auditing standards generally accepted 
in the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General ofthe United States 

Internal Control Over Financial Reporting 

In planning and performing oui audit, we considered New Orleans Biolnnovation Center, Inc 's internal 
control over financial reporting as a basis for designing our auditmg procedures for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of New Orleans Biolnnovation Center, Inc 's mternal control over financial reporting 
Accordmgiy, we do not express an opinion on the effectiveness of New Orleans Biolnnovation Center, 
Inc 's internal control over financial reporting 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performmg their assigned fianctions, to prevent or 
detect and correct misstatements on a timely basis A matenal weakness is a deficiency, or combination 
of deficiencies in internal control, such that there is a reasonable possibly that a material misstatement 
ofthe organization's financial statements will not be prevented and corrected on a timely basis 

Our consideration ofthe internal control over financial reporting was for die limited purpose described 
m the first paragraph of this section and was not designed to identify all deficiencies m intemal control 
over financial reporting that might be deficiencies, significant deficiencies or material weaknesses We 
did not identify any deficiencies m mternal control over financial reporting that we consider to be material 
weaknesses, as defined above 
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Compliance and Other Matters 

As pait of obtaimng reasonable assurance about whethei New Oileans Biolnnovation Centei, Inc 's 
financiai statements aie fiee of matenal misstatement, we peifoimed tests of its compliance with certain 
piovisions of laws, legulations, contiacts and grant agreements, noncompliance with which could have 
a duect and matenal effect on the deteimination of financial statement amounts However, providn^g an 
opinion on compliance with those provisions was not an objective of oiii audit, and accordingly, wc do 
not express such an opinion The results of oui tests disclosed mstances of noncompliance or other 
matters that are requned to be reported under Government Auditmg Standards and which are described 
in the accompanying schedule of findmgs and i espouses as item 2011-1 

This report is intended solely for the infomiation of the audit committee, management, Louisiana 
Legislative Auditor and othei s within the oiganization, and is not mtended to be and should not be used 
by anyone othei than these specified parties Undei Louisiana Revised Statute 24 513, this leport is 
distnbuted by the Legislative Auditor as a public document 

Ca-^^^-^ ^ y^^^^C^,^^:^^ a O ^ 
Metaine, Louisiana 
September 12,2011 
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NEW ORLEANS BIOINNOVATION CENTER, INC. 

SCHEDULE OF FINDINGS AND RESPONSES 

Yearended June 30, 2011 

A. Summary ol Auditor's Results 

1 The auditor's report expiesses an unqualified opinion on the financiai statements 

2 No significant deficiencies m internal contiol weie disclosed by the audit of the fmancial 
statements are reported m the Report on Internal Control Over Fmancial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditmg Standards 

3 One instance of noncompliance material to the financiai statements was noted 

B. Findings and Responses - Fmancial Statement Audit 

Finding 

2011-1 Financial Statements - Late Filing 

Condition New Orleans Biolnnovation Centei, Inc 's annual audited financial statements for 
the year ended June 30, 2011 weie completed m Septembei 2011, however, the 
financial statements were not submitted to the Louisiana a Legislative Auditors 
until January 23, 2012 

Criteria The financial statements should be submitted to the Louisiana Legislative Auditor 
withm six months of the year end 

Questioned Costs None 

Effect The financial statements were not timely filed 

Recommendation That the financiai statements be timely filed 

Response See below 

Response 

Finding 2011 - 1 

New Orleans Biolnnovation, Inc will make sure that the financiai statemnts will be submitted to 
the Legislative Auditors timely m the futuie 
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NEW ORLEANS BIOINNOVATION CENTER, INC. 

SCHEDULE OF FINDINGS AND RESPONSES - Continued 

Year ended June 30, 2011 

C. Status of Pnor Year Audit Findings 

Theie weie no pnor year audit findings 

D. Management Letter 

A management letter was not issued for the current year oi the pnor year 

E. Questioned Costs 

There weie no questioned costs for the yeai ended June 30, 2011 
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